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About the OPA
1.
The Occupational Pensioners’ Alliance (OPA) comprises members from 40 occupational pensioner organisations nationwide and represents the interests of over two million pensioners

2. 
Contact Details

Roger Turner

Executive Officer

Occupational Pensioners’ Alliance

c/o UNITE

Unit 6
Imperial Court

Laporte Way

Luton

LU4 8FE
Telephone

01582 721652
Email


rogerturner@pensioneronline.com

Comments on the Consultation
3.
The OPA welcomes the opportunity to submit comments of the consultation on revised guidance on the scope of TKU requirements.
4.
It is undeniable that TKU has had a positive effect on the way Trustees approach their work. The Trustee Toolkit is widely recognised and, deservedly, has earned considerable credibility in the training for Trustees. But it is important not to be complacent so it is good that the guidance is being reviewed.
5.
The current crisis of confidence in the financial markets, the significant downturn in equities, the ongoing issues around longevity and the increasing deficits being reported in many schemes highlight the need for a robust investment policy for pension schemes and a consequent requirement on Trustees to increase the scrutiny of the performance of their investment managers.
6.
There has been a drive towards de-regulation and a “lighter touch” regulation by introducing principles rather than direct regulation. However, the credit crunch has laid bare the effects of ineffective regulation, self regulation and poor or non-existent scrutiny by the regulators. The losers in this are the savers and pension scheme members, not those responsible for the causing the problems. Now is not the time to be seen to be weakening the regulation of pension schemes. TPR has to defend robustly the interests of pension scheme members.
7.
The explosion of hedge funds and ever more esoteric financial instruments has underlined the need for vigilance and oversight by the regulators. It has also strengthened the need for Trustees to understand the principles of such instruments and to have the knowledge to challenge the professionals in order to make effective decisions.

8.
TKU is therefore or greater importance in these times of turmoil.

9.
Regulation must not be weakened in this area.

10.
Indeed there should be a greater requirement on Trustees to understand the Environmental, Social and Governance issues arising from the investment of the pension scheme funds. We recommend that this should be reflected explicitly in the DB Guidance under 1b Fiduciary Duties (page 2).
11.
Trustees should understand how to assess the financial risks of particular investments and be able to challenge adequately the advice from their investment managers.
12.
Trustees should have a duty to report to members on how they are exercising their rights as shareholders.
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